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Itrstructions: 1) AII Questions a.e compulsory.

State following statements are Truc or False (Any Five)

I) Financial.slarements a.e thc pr:ncipal mean( !hrough which
llnanctal lntormdiion is communicaled to Lnose outside an
enterp se,

2) TIe entiry concepl considers the business and rhe proprieror as
drstinct liom each other

3) The income statement provides information about cash receipts
and cash disbwsements.

4) The convention ofdisclosure implies lhal all malerjal
inlormarion should be disclosed in rhe accounls.

5) The balance sheet is al organized anay ofassets. liabilities. and
shareholders' equity grouped in common characterisric5. lt
repo(s a company s financial position ar a poinl in rime.

6r Managemenr accounring highiighrs stafirelalionship with rop
management as well as otherpersonnel.

D€fine the following terms (Any Five 5)
l) Management accounting.
2) Margin of safety.
3) P/V Ratio,
4) Accounting equation
5) Marginal cost.
6) Cash budget.

Answer the following
Explain the intemal and extemaiusers ofaccounting infomation?
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Elaborate [he accomting concepts in briel?

On February 03 2018, PN company staried business ln'l other

tmnsactions for the month are:

3. Srarted business witb Rs. 1 ,00,000

4. Purchase Fumiture for Cash Rs 7,000

9. Purchase Goods for Cash tu.2,000 and for Credit Rs 1 ,000 Aom

Khalid Retail store
12. Sold Coods to Khan Brothers Rs.12,000 and Cash Sales Rs 5,000

19. Owner withdrew ofworth Rs.2,000 for personal use'

23. Paid Khalid Retail Store Rs.500.

24. Received Rs.10,000 from Khan Brothers

25. Paid Salaries ExFense Rs 2,000.

Prepare Journal Entries

OR

hepare a Trial Balance lor Shining Brothers P!'t. Ltd at March 3is',

2011?

Answer the following
Explain fie differenca betlveen inancial accounting and Management

accounting
OR

Elabomte ftnctions of management accounting?

From the following parliculars of a manufacturing concem, ascertain

the Prime Costr
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ORb) Wlat is basis ofclassification diffe.enr t ?es ofcost?

Answer tle following (Aoy T\ o)

a) How marginal costingwill helps in busjness decision making?
b) Pepsi Company produces a singte articte.

Following cost da(a ir given aboul ;Ls produdi

Sellingprice per unit Rs.40

Marginal cost per unit Rs.24

Fixed costper autum fu. 16000

Calculate:

(a)P,^/ ratio

(b) break even sales

(c) sales to eam a piofit ofRs. 2,000.

From_the following information find out contribution, B.E.p , margin
ofsafety
l.Total Fixed Cost < 10,000
2.Total Variable cost t I 5,000
3. Toral Sales ?30,000
4. Ur t sold 10,000

ExplaiD the concept and objectives ofBudgetary control?
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